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ended 31 December 2007 have been audited by the statutory auditors under generally accepted auditing standards in India . The prior period comparatives are not
audited/ reviewed by the auditors. The results for the quarter ended 31st December, 2007 are unaudited.

2.The company operates in one business segment i.e. providing cellular mobile services. The Company has obtained National Long Distance (NLD) and International Long
Distance (ILD) license on 8 August 2007. However during the year, no commercial operations under the NLD/ILD license have commenced.

3.Subsequent to the year end the company has been granted letters of intent for commencing GSM operations in four additional circles viz Delhi, Haryana, Maharashtra
and Andhra Pradesh and the company is in the process of signing of License Agreements with Department of Telecommunications ( DOT).

4. In relation to petitions filed by the Company with TDSAT, the Company has received an Interim Order from the learned TDSAT on 28th Feb 2008 which has directed
that till further orders DOT shall take in to account the seniority of the Company's application and reserve its rights in respect of its applications dated 31.8.06 for grant
of UAS License. This means that in so far as Spice is concerened its senority will have to be determined based on the date of its applications for which it stands as
number one in majority of circles.

5. During the current quarter, company had received 135 investor complaints and all the complaints were resolved. There were no complaints, both at the beginning and
at the end of the quarter.

6. During the year, Special Committee of the Board of Directors, allotted 24,873,889 equity shares of Rs. 10 each at a price of Rs. 45 per equity share to certain Pre-IPO
investors on 5 June 2007. Further, the company has successfully completed its initial public offer (IPO) and consequently, the Company has allotted 113,111,111 Equity
Shares of Rs.10 each at a price of Rs.46 per share on 10 th July 2007 . The fully paid-up Equity Shares of the Company got listed on 19 th July 2007 for trading on
Bombav Stock Exchanae.

7. The details of funds received in IPO including share premium and utilization thereof are given below:

Actual utilization till
Particulars - ”m" e s 315t December 2007
Rupees Lacs
A. Funds Received 63,224.40
B. Utilization
+ Part payment of long term debt 31,612.20 31,612.20
* Payment of license fee for NLD and ILD and
ital Siture 6,360.00 6,358.54
* Payment to vendor(s) for network eguipment
and capital 17,763.30 9,522.00
* General Corporate expenses and issue
7,488.90 6,019.54
Total utilization 53,512.28
Balance of unutilized funds out of IPO,
lying in Fixed Deposits with Banks and 9,712.12
margin money

8. During the current year the company has sold 747 Nos sites of the network for a total consideration of Rs.51,222.86 lacs i.e. @ Rs. 68.57 lacs per site. The company
has accounted for this transaction in accordance with accounting prescribed in respect of “sale & lease back” under AS-19. Accordingly the company has decapitalised
Written Down Value (WDV) of Fixed Assets of 747 sites amounting to Rs.7297.14 lacs and has recognised gain on sale of such assets of Rs.43,925.72 lacs.

9. During the year, w.e.f 1 September 2007 the Company had modified its earlier arrangement for operating lease with some of its Infrastructure Service Provisioning
Provider and entered into new agreements for infrastructure provisioning charges for long term arrangement on finance lease basis with the suppliers for “Infrastructure
Leasing". Liabilities with respect to the earlier Operating Lease arrangements on account of straight lining of expenses amounting to Rs.2,501.17 lacs has been written
back in the current year Profit and Loss Account and included in other Income.

10. During the year the Company has recognised the amount of refund (including interest) aggregating to Rs. 363.45 lacs on account of arrears of 5% pass through
charges Vide Telecom Disputes Settiement Appellate Tribunal ("TDSAT") order dated 29 March 2004 and subsequent rulling.

11. The Company has changed the method of computing provision for gratuity and leave encashment from the method prescribed under erstwhile AS 15 (Employee
Benefit) to AS 15 (Employee Benefit) (revised 2005). All actuarial gains and losses for the period up to 1 January 2007, the date of transition to the revised AS 15
(Employee Benefits), amounting to Rs. 206.18 lacs are recognised in the opening revenue reserves.

12. As per the requirements of Companies (Accounting Standards) Rules, 2006, read with Accounting Standard (Revised AS) 11, the amount of foreign exchange
fluctuation (gain) on outstanding liabilities, relating to fixed asset acquired from a country outside India, have been recognized in the Profit and Loss Account.

13. The change in the Accounting Policies has increased the Profit for the quarter ended 31 December 2007 by (a) Rs 96.97 lacs due to capitalization of glow sign boards
(b) Rs 8.90 lacs due to recognizing unused SIM cards as inventory in the Books of Accounts. These changes in accounting policies has increased the profit for the year
ended 31 December 2007 by (a) Rs 546.92 lacs due to capitalization of glow sign boards (b) Rs 172.71 lacs due to recognizing unused SIM cards as inventory in the
Books of Accounts.

14. Revenue from passive infrastructure sharing (Rs 356.30 lacs for quarter ended 31 December 2007 and Rs. 1,156.60 lacs for twelve months ended 31 December 2007)
has been disclosed as part of *Service Income' on gross basis rather than net basis as part of ‘Network operating cost'. However this does not have any impact on profit /
loss of the Company.

15. The previous financial quarter/ year audited/ un-audited figures have been regrouped/ re-arranged wherever necessary to make them comparable.
16. During the quarter ended 31st December, 2007 the company has incorporated a new subsidiary i.e. Carlos Towers Ltd.
17. The Networth of the Company after dedcting the debit balance of Profit and Loss account stands at Rs. 85,793.25 lacs as at 31.12.2007.

On behalf of the Board of Directors
Sd [~
Dilip Modi
Date: 1 st March 2008 Managing Director





